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Consistency is the only currency that matters:

You may be missing out...

In the current investment climate, many

investors believe that local assets are doomed to
underperform their offshore counterparts, and are
opting to take their money offshore. But is this
the best approach given current valuations? The
answer may surprise you.

Historically the JSE has outperformed global
equities over long periods. J
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Table 1

31 Dec 1996 - 31 Aug 2020 13.0% 13.1% -0.1%
31 Dec 1999 - 31 Aug 2020 13.9% 11.0% +2.9%
31 Mar 2009 - 31 Aug 2020 10.8% 16.6% -5.8%

SOURCE: BLOOMBERG

Taking the same periods as in Table 1, Table
2 shows a common equity market valuation
indicator, the Price to Book value ratio (P/B),

at the start of each period.

Table 2

FTSE/JSE ALSI MSCI WORLD

31 Dec 1996 - 31 Aug 2020 2.33 2.69 -13%

31Dec1999 31Aug2020 157 362 5%
31 Mar2009-31 Aug2020 161 @ YR
Carrent s 215 a0%

SOURCE: BLOOMBERG

So, what does this mean?

With a P/B of , the ALSI is offering a discount

compared to that of the MSCI World at

Although this isn't as extreme as late 1999, it
suggests analysts already expect a far more
favourable environment for developed markets.
The distribution of potential outcomes from this
starting point favours South Africa. SA equities
currently represent excellent value compared

to developed country markets, offering strong
prospective returns.
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Visit the of our website to read the full article:

. in which Chief Investment Officer David Knee
debunks some of the “myths” that are compelling investors to take their
money offshore.

. s Prudential Investment Managers (Pty) Ltd is a licensed financial services provider.
f N y @ > Please visit our website to see our legal notice and disclaimer.
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